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famous book to come out of that is Sun Tzu’s The Art of War, writ-

ten about 500 B.C. This is a classic account of how to use bribery,

espionage and psychological warfare to undermine your enemy.

“To subdue the enemy without fighting is the acme of skill,” Sun

Tzu wrote.

Even after unification, Chinese history is filled with conflict.

The last imperial dynasty, the Great Qing, created by the Man-

chu with conquests beginning in 1636, was among the most

aggressive. It dramatically expanded China to the west. Many of

these areas, in which local people are currently rebelling or very

unhappy (for example, Tibet or the Uighurs), were added by the

Qing during their first 200 years in power. The Qing dynasty was

expansionist and shifted focus to defense against foreigners only

after the first Opium War in 1842.

The period from 1842 to the announcement of the People’s

Republic of China by Mao in 1949 was 107 years of virtually con-

stant strife, rebellion and civil war. And after the Communists

took power, their policies—like the Great Leap Forward (millions

starved to death) and the Cultural Revolution (millions were sent

to the countryside for re-education)—created new kinds of tur-

moil and suffering. Hardly the placid image scholars and observ-

ers of China all too often present.

First Steps Toward a Realistic China Policy
before we can fix our approach to china we must change our

view of China. We must accept that the Chinese have a deep com-

mitment to being Chinese—not Western—and to keeping their

society a Leninist one. They have no interest in American-style

openness or in political evolution away from their current system.

We must also recognize that with 1.4 billion people, China

will inevitably be a major global competitor. Anyone who thinks

China can remain a regional power is blind to what is already

happening. The Chinese need for minerals, energy, food and

other commodities requires a global trading and investment sys-

tem. The Belt and Road Initiative, which involves Chinese infra-

structure investments around the world, will inevitably lead to

extensions of Chinese power across the planet.

Recent history supports fears of Chinese assertiveness. China, for

instance, has long laid claim to most of the South China Sea. In pur-

suit of this, it has begun building artificial islands. In the absence

of a major confrontation, there is a real likelihood that China will

use this tactic to dramatically expand its size. This perfectly fits

the Sun Tzu model of success without fighting.

Similarly, China is also poised to defeat the West if America

does not prevent it from controlling 5G technology. That would

be the largest economic and strategic defeat we’ve suffered in gen-

erations. If our leaders don’t rise to the occasion, we could quickly

find ourselves in a Chinese-dominant world. Then, the differences

in our two civilizations would become painfully clear.

t the end of March, mobile phone carrier 
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are built; one to roll out the services widely;
and another to develop the whole package—
the software, devices, services and business
processes that take advantage of 5G’s blinding
speed and near-instant responsiveness. The
distinction is critical, because the U.S. has already 
lost the first race and may lose the second.

But the U.S. could still win the third race—and
reap the main economic benefits of 5G. “The real
race between the U.S. and China is to digitalize
their economies,” says Bengt Nordstrom, CEO of
international telecom consultancy Northstream in 
Stockholm. “The rest is hype.”

You won’t hear these distinctions in the Trump
administration’s policies. The U.S. has already 
banned Chinese companies from building
“essential” U.S. network infrastructure and 

threatened to ban Huawei components from
all U.S. networks. The restrictions are pegged
to suspicions that Huawei would give Chinese-
government hackers “back doors” into its 
equipment.

Huawei denies any intent to build spyware,
and there’s no public evidence it ever has. But
many experts agree that Huawei-built networks
pose a big security risk. “U.S. tech companies 
have the right to refuse to cooperate with
government requests to spy, to sue if they’re
being pressured and to disclose any spying
to the media,” says Timothy Heath, a senior
international defense researcher at the Rand
Corp. in Washington, D.C. “Chinese companies 
don’t have those options. They’re obligated
by law to be amenable to exploitation by the 

Chinese government.”
The Trump administration wields

that argument to push the rest of
the world into eschewing Huawei
5G equipment; it has threatened
to sever intelligence ties with any
nation that resists. So far that threat
hasn’t stuck. German Chancellor
Angela Merkel is defiant. British
Prime Minister Theresa May gave
an official thumbs-up to Huawei 5G
equipment (except for certain critical
components). Most of Asia, Africa
and Latin America have welcomed 
Huawei with open arms. Only
Australia and New Zealand have
cooperated with the U.S.; Japan
decided to ban Huawei on its own.

Huawei, already far ahead on the
technology, is undercutting rivals on
price. Its equipment costs as much
as 40 percent less than Nokia’s and
Ericsson’s—its only competitors—
and neither company can match
Huawei’s generous financing terms. 
Huawei’s market share is now
more than Nokia’s and Ericsson’s
combined. The U.S. isn’t even on
the map: Not one U.S. company
offers 5G network products or has
announced plans to do so. And it’s
too late anyway: The market would 
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MAKING THE SWITCH
Huawei, the Chinese

equipment maker, is one of
only three suppliers of 5G
mobile equipment, along
with Ericsson and Nokia.

Above: An employee of
China Telecom compares a
4G base station, right, with
a 5G version. 5G networks

can handle far more data.

The real race between 
the U.S. and China is to 

digitalize their economies. 
THE REST IS HYPE.
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